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GENFIT’S FINANCIAL RESULTS FOR 2006: 

PROFITABLE FOR THE 7TH CONSECUTIVE YEAR 

DESPITE STRONGER INVESTMENT to the BENEFIT of the DRUG CANDIDATE PIPELINE 
 

 

 

- Profitable for the 7th consecutive year  

- Renewed and strengthened industrial alliances 

- Drug candidate pipeline maturation 

- Perspectives for 2007 marked by continued and accelerated investments for growth  

 

 

 

Lille (France), Cambridge (Massachusetts, USA), April 6, 2007 – GENFIT (Alternext: ALGFT; ISIN: 

FR0004163111), a biopharmaceutical company committed to drug discovery and 

development in the field of cardiovascular, inflammatory and metabolic disease, has 

announced its consolidated financial results today for the financial year ending on 

December 31, 2006, closed by the Management Board and Supervisory Board in its session of 

April 5, 2007. 

 

 

Main consolidated financial data (IFRS standards) 

In thousands of EUR Financial year  

ending 12/31/06 

Financial year  

ending 12/31/05 

Total revenue 11,421.5 13,193.4 

Operating income -553.3  1 676.2 

Financial income 

Income tax expense 

223.6 

665.4 

33.4 

-74.4 

Net income   

Net income Group’s share 

335.7 

327.7 

1,635.2 

1,773.1 

Earnings per share (in EUR) 0.03 0.17 

Cash position end-of-year 22,372.5 12,497.9 

Equity 27,770.9 13,386.5 
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The total amount of revenue amounts to 11.4 million EUR as opposed to 13.2 million EUR in 

2005 due to a higher allotment of the Company’s resources to research and development 

programs for which it holds full rights. The revenue figure is essentially composed of research 

fees corresponding to strategic alliances for drug discovery signed between the Company 

and its partners from the pharmaceutical industry. 

GENFIT records profits for the seventh consecutive year amounting to 0.34 million EUR (vs. 1.63 

million EUR in 2005) despite a significant increase in its research and development 

expenditure particularly attributed to drug candidates that Genfit is developing alone, based 

on its equity, for which it holds all rights. Genfit, in the course of the 2006 financial year also 

strengthened its SNuRM and proteomics technological platforms. 

At December 31, 2006 the cash position level appeared to be on the rise, showing 22.4 million 

EUR compared to 12.5 million EUR at the end of 2005 following a capital increase of 15 million 

EUR corresponding to the creation of 1,670,562 new shares in November 2006 for purposes of 

a private placement with qualified investors and longstanding stockholders. 

Key Events in 2006 

Strategic advances in the development of the GFT14 and GFT505 programs. In 2006, GENFIT 

recorded major advances in the clinical trials of its two most advanced molecules with GFT14 

entering Phase II and GFT505 entering Phase I. 

- GFT14, a first-in class drug candidate (product acting on a totally new target), indicated for 

the treatment of mixed dyslipidemias of type IIb (high rates of triglycerides and LDL-

cholesterol), completed three Phase I clinical studies in the spring of 2006 (including 115 

healthy volunteers in total) and demonstrated a very high safety margin. In July 2006, GFT14 

entered its first Phase IIa studies on patients presenting mixed dyslipidemias of type IIb in four 

countries and 35 investigation centers. 

 

- GFT505, a multimodal and pluripotent first-in class drug candidate indicated for the 

treatment of type IIb mixed dyslipidemias, of type II diabetes (glycemia control and action on 

the energetic metabolism of diabetic patients) and atherosclerosis (regression of 

atheromatous plaque) entered Phase I clinical trials in July 2006. This molecule, involving the 

simultaneous treatment of several risk factors of cardiometabolic disease, is endowed with a 

completely new profile assessed by the selective modulation technological platform of 

nuclear receptors (SNuRM), the property of GENFIT. 

 

 

Extended and reinforced strategic alliances for drug discovery with industrial partnerships. 

Despite the surface decline in revenue stemming from co-development programs with 

industrial partners, the reality of alliances and preclinical and clinical advances for drug 

candidates stemming from the latter shows possible perspectives for achievement ever closer 

in terms of milestones and royalties. 

The added value of GENFIT’s teams has more than ever enabled the Company to renew and 

strengthen most of its alliances despite the merger and acquisition activity of large 

pharmaceutical companies (SANOFI-AVENTIS, SOLVAY-FOURNIER, MERCK-SERONO, UCB-

CELLTECH), which, on the occasion of such transactions, have been arbitrating their scientific 

programs and designing new strategies. 

Several programs to enter preclinical and clinical trial phases. As a result of its competence in 

medicinal chemistry and molecular modeling, GENFIT has successfully reached several stages 

of preclinical and clinical development, above all by using its SNuRM (Selective Nuclear 

Receptor Modulators) proprietary technological platform. This platform, effective in 

identifying and developing second generation drugs targeting nuclear receptors able to 
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modulate, selectively, the expression of certain genes that are indispensable for the proper 

operation of the cell, has demonstrated its efficiency in programs conducted in partnership 

with SANOFI-AVENTIS and SOLVAY, as well as within the framework of more upstream 

programs led by the Company, including the following:  

- Program G220 in collaboration with MERCK KGaA aiming to identify the multimodal 

drug candidate acting simultaneously on two different type II diabetes 

physiopathological processes; 

 

- Program G150 seeking a new multimodal treatment for the handling of hypertension 

in a (type II) diabetic or insulin-resistant patient; 

 

- Program G200 presenting itself as a new class of products for the treatment of 

abdominal obesity. 

 

Extended patent portfolio. GENFIT continued to add to its patent portfolio in the financial year 

2006, bringing the number of requests currently under review up to 153 and the number of 

patents issued up to 35, for a total of 188 proprietary patents filed or requested by the 

Company. 119 of them concern molecules and protect new chemical entities identified by 

the Company. 13 patents or requests relate to dosage technology and diagnostic tools. 

Finally, 46 patents or requests are linked to screening tools or to ‘‘therapeutic targets’’. 

What is to be highlighted in 2006 is the fact that many patents filed for in the year have 

entered their phase of issuance in France and Europe. Their intrinsic value to date represents 

a major asset for the Company with regard to the protection of the drug candidates it 

develops. 

 

GENFIT’s successful launch on the Alternext market (by Euronext Paris). Genfit raised 15 million 

EUR in November 2006 following a private placement reserved for qualified investors and the 

consecutive admission on December 19, 2006 of the Company’s shares on Alternext by 

Euronext Paris. The transaction led to the creation of 1,670,562 new shares (14.8% of the 

capital) subscribed at a price of 9 EUR/share, thus bringing up the total number of Genfit 

shares to 11,270,626. 

Perspectives for the financial year 2007 

Two new partnerships within the scope of European consortiums. GENFIT announced in 

January 2007 the signing of two new partnership agreements within the scope of European 

consortiums. Genfit notably signed a new partnership with the German pharmaceutical 

group MERCK KGaA within the scope of a three-year program aiming to validate a new 

therapeutic class in the treatment of diabetes and insulin resistance. 

 

The second partnership agreement was signed with the Sino-German company BICOLL and 

the University of Freiburg. This enters into the framework of a 2 1/2 year program devoted to 

cardiometabolic disease, notably in identifying new ligands for orphan nuclear receptors 

from a bank of natural products. 

 

Broader and stronger alliance with SANOFI-AVENTIS. In February 2007, GENFIT confirmed its 

intention to broaden and reinforce its strategic alliance for drug discovery with the SANOFI-

AVENTIS Group. The terms of this alliance above all provide for a collaboration commitment 

for two additional years, annual payments for research and development (research fees) 

and payments for milestones, as well as royalties in case of sale. GENFIT collaborates with 

SANOFI-AVENTIS on several new projects, particularly on pharmacological characterization 

and the selection of SANOFI-AVENTIS’ best drug candidates acting on an innovative target 

involved in inflammatory and metabolic mechanisms as well as on the launch of a new 
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program on a new target in inflammatory disease. 

Two molecules arising from the alliance between GENFIT and SANOFI-AVENTIS since 1999 are 

currently in Phase II clinical trial and one molecule is in Phase I of clinical trial. GENFIT is in a 

position to reach milestones and royalties in case of sale for these three drug candidates in 

clinical trials as well as for all molecules stemming from its alliance with SANOFI-AVENTIS. 

 

 

Broader and stronger alliance with SOLVAY. In February 2007, GENFIT extended the scope of 

its collaboration agreement with the SOLVAY Group for three additional years. GENFIT and 

SOLVAY are continuing their collaboration on compounds already selected in the course of 

their previous period of collaboration as well as on validating a brand new target resulting 

from GENFIT’s scientific work. 

These compounds are first-in class products currently in pre-clinical development at SOLVAY. 

They have demonstrated a promising ability to inhibit the appearance of atheromatous 

plaque. 

GENFIT has also been entrusted with a new program concerning validation of a new and 

promising target and the selection of new drug candidates. 

 

Within the scope of this new alliance, GENFIT also receives annual research and 

development payments, milestones and royalties in case of sale. 

 

Clinical results of GFT14 and GFT505 expected in the summer of 2007. Phase II clinical trials of 

GFT14 on 128 patients broken down into 35 centers in four countries in the treatment of mixed 

dyslipidemias of type IIb, and Phase I clinical trials of GFT505 on about one hundred healthy 

volunteers are currently under way, to evolve according to a set schedule without any 

unexpected event reported. The clinical data for these trials will be published in the third 

quarter of 2007. 

 

 

Strong acceleration of growth investments. GENFIT is expecting to double its investments in 

pre-clinical and clinical studies of drug candidates for which the Company holds all the 

rights. A significant share of investments will also be devoted to opportunities linked to the 

acquisition of molecules (licensing-in) or to the acquisition of biotech companies able to work 

in synergy with GENFIT. 

 

 

Strengthening of the team. GENFIT this year plans to hire world renowned experts in its fields of 

specialization in order to strengthen the development of its drug candidate portfolio, to study 

better license opportunities (transfer or acquisition), hence to optimize the Company’s value. 

 

 

Jean-François Mouney, Chairman of Genfit’s Management Board, stated: “The year 2006 was 

an enthralling and complex year for Genfit with a share of substantial progress recorded in 

the clinical development of our programs and partnerships on the one hand, and the 

successfully quotation on the Stock Exchange at the end of the year on the other. The year 

2007 continues along the lines of strengthening and speeding up our growth. The Company 

should show, for the period 2007 to 2008, losses due to the strong increase in our investments 

for growth devoted to developing our drug candidate pipeline. The value of Genfit’s stocks 

will, however, continue to progress as our pipeline matures, our aim being to become 

profitable again in the accounting sense of the term as of 2009.” 
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About GENFIT  

An emerging biopharmaceutical company, GENFIT studies the deregulation of genes 

implicated in the most widespread diseases. GENFIT’s teams identify new therapeutic targets 

and develop drug candidates. GENFIT’s programs, conducted in partnership with industrial 

pharmaceutical companies such as SANOFI-AVENTIS, PIERRE FABRE, FOURNIER (SOLVAY 

Group), MERCK AG, SERVIER, KOWA deal with the most prevalent metabolic and 

inflammatory diseases. GENFIT’s specific development of drugs focuses on global 

cardiovascular risks, attacking several pathologies (atherosclerosis, diabetes, obesity, etc.) 

simultaneously, using a single molecule. With facilities in Lille and Cambridge (USA), the 

Company was founded by Jean-François MOUNEY, Chairman of the Management Board, 

with the scientific support of Jean-Charles FRUCHART, Chairman of the Supervisory Board. At 

the end of 2006, its staff was comprised of 120 employees, including nearly 100 scientists 

(www.genfit.com). 

 

 

 

Contacts:  

 

GENFIT 

Jean-François Mouney – Chairman of the Management board 

+ 33 (0)3 20 16 40 00  

 

Milestones – Press Relations 

Bruno Arabian 

+ 33 (0)1 70 08 04 13/+ 33 (0)6 87 88 47 26 

milestones@milestones-fr.com 

 

 

 

 

 
Warning: This press release expressly contains, in an implicit manner, certain prospective statements concerning 

GENFIT and its activity. These statements rely on certain risks, known or unknown, uncertainty or on other factors that 

may lead to actual results, financial conditions, performance or achievements on the part of GENFIT that may differ 

significantly from the results, financial conditions, performance or achievements expressed or implied in these 

prospective statements. GENFIT is issuing this press release on the present date and is not committed to update the 

prospective statements contained therein, either as a result of new information, future events or other. For a 

description of the risks or uncertainty of a nature to cause a difference between GENFIT’s actual results, financial 

conditions, performance or achievements and those contained in the prospective statements, please refer to the 

section on “Risk Factors’’ on the offering circular available on the GENFIT website:   http://www.genfit.com 


