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Turning back the clock on NASH and liver fibrosis 
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Market data  

Market cap (EURm) 935 

Free float 77% 

No. of shares outstanding (m) 23 

Avg. daily trading volume('000) 478 

YTD abs performance 352.5% 

52-week high (EUR) 46.85 

52-week low (EUR) 7.18 

 

 
 

FY to 31/12 (EUR) 2014E 2015E 2016E 

Sales (m) 2.2 2.3 127.4 

EBITDA adj (m) -17.3 -17.8 65.2 

EBIT adj (m) -17.8 -18.3 64.6 

Net profit adj (m) -18.9 -18.6 66.3 

Net fin. debt (m) -59.3 -141.4 -337.6 

FCF (m) -16.5 -15.2 198.2 

EPS adj. and fully dil. -0.97 -0.96 3.42 

Consensus EPS -0.65 -0.29 -0.81 

Net dividend 0.00 0.00 0.00 
 
 

FY to 31/12 (EUR) 2014E 2015E 2016E 

P/E (x) adj and ful. dil. na na 11.7 

EV/EBITDA (x) na na 10.9 

EV/EBIT (x) na na 11.0 

FCF yield na na 18.9% 

Dividend yield 0.0% 0.0% 0.0% 

Net debt/EBITDA (x) 3.4 8.0 -5.2 

Gearing na na na 

ROIC na na na 

EV/IC (x) na na na 
 

Kepler Cheuvreux and the issuer have 
agreed that Kepler Cheuvreux will 
produce and disseminate investment 
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With its GFT505 compound, Genfit could become one of the first 
companies to address the huge NASH market, which still suffers from a 
dearth of dedicated therapeutic options. Encouraging preliminary clinical 
results have confirmed the treatment’s strong preclinical data, and we are 
optimistic about GFT505’s commercial potential, with peak sales possibly 
exceeding EUR6bn. We initiate coverage with a Buy rating and EUR50 TP. 

NASH: a big, new market 
Nonalcoholic steatohepatitis (NASH) is a “silent” disease. The lack of reliable 
diagnostic methods has made it difficult to understand and to forestall so far. 
Currently, the characterisation of the condition is better defined, and it 
represents a new segment within the complex universe of metabolic diseases. 
The condition’s increasing prevalence (from 2% to 17% of the population) and 
its progression to liver fibrosis and possible liver failure directly affect overall 
disease management costs for insurers. Realistically, the NASH market could 
reach USD25bn by 2030. 

GFT505: first-in-class product with clear benefits 
GFT505 has been shown to improve several biological parameters (lipids 
levels, cholesterol balance, liver enzymes, inflammation) and key metabolic 
functions (insulin sensitivity) in human subjects. Meanwhile, GFT505 stops 
and reverses NASH and liver fibrosis in animal models. Its good safety profile 
(no side-effects so far) has convinced the FDA, which gave GFT505 a fast-
track review designation. GFT505 could therefore become the first NASH 
therapy to reach the market by 2018. 

Phase IIB results: a key rendezvous in March 2015 
Genfit initiated a phase IIB trial in late 2012 (270 patients, randomised DB 
trial, and 52 weeks of treatments with 80mg per day or 120mg per day vs. 
placebo). Data should be released in late Q1 2015. Liver biopsy analysis 
should give a clear view on GFT505’s performance on NASH and fibrosis 
reversion. Positive data would pave the way for a phase III trial (in H2 2015). 

A risky story with a huge return: Buy, TP of EUR50 
The large and growing population to be treated and favourable pricing in the 
US (a realistic annual cost of the treatment could be USD12,500) have a 
direct impact on GFT505’s valuation (rNPV of EUR1,085m in our base-case 
scenario). Genfit is a mono-product company and is clearly exposed to the 
risk of failure in clinical trials. However, the huge return makes the stock very 
attractive for those who are used to investing in biotech stocks. We initiate 
coverage with a Buy rating and a TP of EUR50. 
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